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Credit Cards 
The credit or charge card in the UK is 
&mdy a serious rival to cash in IPe s f -  
tlement of s u b s m M  consumer trans- 
actions. There are advmrages in &is for 
waders a d  their sustorners m d  the 
credit c a ~ d  kidustry has now been 
studied in depth by the MonopoEes m d  
Mergers &mission. Its "Report on 
the Supply of Credit C a d  Franchise 
Services h Hae United &gdorna9' 
( C m d  8034) gives mush ($itheno 
inside) infomation on &e credit card 
operations which could be useful in 
nego~doans regarding the level of d i s  
come to be charged by a aredie card 
operator PO one's company. The ateen- 

mainly on &e two Pagest IUK opera- 
tions, Acses and Barckycaad. 

ssion's main recornen- 
dabon was that credit card operators 
should no longer prohibit traders from 

aehxng in price terns between 
cash and credit customers and &at 
where traders charge different pHices for 
credit card, as opposed to cash wansac- 
tions, they should give customem ""ads- 

quate notice" of any relevant difference 
in charges. This would lave  the Office 
d Pair Tmdhg to Set suitable dissBos- 
me r e q ~ e m e n t s  (though the question 
may arguably already be covered im 
some cases by Price M w h g  Orders). 

ssion did not, however, feel 
&at there need be my regulation of bhe 
level of the effective surcharges foe 
@ansacdons settled by credit cud,  as in 
genead the force of competition would, 
in its view, impose a severe consbpaht 
on abuses. 

The Repart however achowldges 
&at here  have been abuses im Pade past, 
panisuBadg by petrol stations (sw- 
charges were found to exceed substan- 
tially the level d the credit card corn- 
parks' discout charged to service sb- 
fions. It could be argued that cardhol- 
ders would be better protected from 
abuses if c u d  costs were to be borne 
direct by holders, rather thm hdkectPy 
via radeus .  A s m d  par% of t he  cost 
could jnstifmbly be borne by retailers as 

there is some saving for &em in cash 
hmiadhg costs. The Co 
ever, rejects this possibfity s u m d y ,  
m d d y  because of the d 8 f i c u l ~  of 
a p p o d o a  costs md benefits bemeen 
cardholders and traders. h practice 
there L presmably %Me chance of 
such a change taking place, not least 
because of the possible decline in the 
number of ca&oBders if the cost to 
&em were to be made explicit .in &is 
way g.. Ht is to be hoped &at m y  abuses 
of eaders' new freedom to price dif- 
feren&dy d be approp8iately 
restrained; it would be m f o m a r e  if 
this were to become an obstacle to the 
growth of credit card use md thus to 
slow down h e  exploitafion of modem 
alternatives to the expensive and fie- 
quentiy dmgerous hm&g of ca& by 
waders. 

Stoek Exchange 
Many will share the concern of The 
Stock Exchange i~ its present bpos -  
aibke position caused by the r e f w d  of 
its d e  book to the Restrictive Prasbces 

Goodison, has forcefully stated, the 
C o w  is not an appropriate forum for 
such a ~de-rmnaghg inquiry @&CBI- 
larly, we would suggest, in ~&w of the 
extent ro whish ""policy" aspects will be 
relevant to a review of the securities 
maker smcmasre). This concern was 
shared by h e  Widson Go 
Repon ( C m d  7937, paas  364 to 366) 
and it expressed doubts as to whether 
the present market system can in my 
evenr continue for Bong without sub- 
stantial change irrespective sf the 
Cour~'s decision. The Repon stated: 
"Public debate about possible dtema- 
rives has been muted by The Stoek 
Exchmge's mdersmdahle un 
ness to do anything which might 
we&en its position before &e Court. 
We believe &at considera~on of alter- 
natives is now urgent a d  suggest that 
the Comcii for the Securities Hndusw 

1 is h e  body to undertale l h i s  mslc." 
The Govement  ought, in o w  view, to 
respond to these urgent resomendn- 
tions without further delay. 
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