
Assisrann Eddror 
R& Wri&t BSC 

Ediroial Advisoty Board 

Roy M &ode OIE LLD B R M a d y  I v m g  LEB PLD LLD 
C m d e r  Professor of Credit and C a m e ~ i d  Professor of B,aw in the Uwiwrsity of 
Law, md Director of the Centre for Eondon; Babrisrer 
C o m e r c i d  Law Studies, Q u e n  Mary 
CoUege, University of London; %licitor 

Hanbefi Pisarcla 
Barrister L C B cower  - - - -  - -  

Fomer Vice-Chancellor and Profeswr oh 
Law, University of Southampron; Spesid Nomm S e l y n  JP LLM Dip Eccn(0ron) 

Research ~ d v i & r  to the Depafimsnr obTrde;  ACHS 

Solicitor Lecturer in Law at the Mmagemene Centre, 
University of Asron; Barrister 

Frances Graugnea ~ ( B x o ~ )  
$oLiciror with the K o  Tinro-Zinc Carporation Kenneth R Simmoands 
PIC Professor of hternationd Law in the 

University of London 
Torn Harper 
Founder-Editor of the New Law Journal; 
Membr  of the Hloyal Commission on Legal Kei& W h s l e y  ELB FCIS 
Services Solicitor i.~ Commerce and Industry 

A New Framework the capital markets. 
The Rdes  themselves may have k n  

for Licensed overdrawn. F O ~  non-pmfessiond clients, 
client money must be kept in a 

Dealers desimared client accoun~ as p m  of m - -  - 

1 ela6rate  records system (r 3) and 

New Regdations for o$t&hg a licence 
to deal in securities and Rdes  for the 
conduct oh a dealer's business s a n e  into 
effect (with two excep~ons) on Juee 1, 
1983. Thew refoms are the first f r t h  oh 
the Cbwer Report under existing 
kgislation anal are a marker for the future 
course of investor-creditor pmtection. 
They are tough and mcompromising, 
m d  many deders will need to revise their 
internal systems to comply. The danger 
is that others may be driven off-shore. 
In she Regulations, there is a maked  

c h m g  of emphasis in the h q ~ r i e s  made 
of c o r p r n e  applicants, which was 
previously on shaeholdhg or 
ownership. The new emphasis is on the 
identity md quahfacations of the 
directors a i d  msmagers, not merely of 
the applicmt but also of parent 
sompmies and fellow subsidianlgs. More 
infomation is alm sought about the 
deder's business both before m d  durinag 
the cuarensy of she licence, ktlcludhg 
verified hfomadon a b u t  the hmdiwg 
of client money and hvestments. We 
applaud these changes, which can only 
strengthen confidence in the workiaag of 

documents of title may not be retained 
unless their owersh ip  is ident&ab%e 
(r 4). Second, clients must be told of the 
insurance or other urmgements made to 
cover a failure to account. Third, whltten 
notice must be given, t e h g  clients how 
the dealer will handle client money and 
bvestwenes. If m element of hvesment  
management is included this must bg the 
subject of a formal contract s p s z y h g  
certain matters. Fourth, there is a 
r q ~ r e m e n r  to disclose m y  material 
interest a dealer may have in a 
t r m s a c ~ o n  and certain transac~ons 
where a conflict of interest is hherent are 
b m e d .  DiscPosure is only wdved (mder 
r 8) when a "Chinese Wall" of f m c t h n d  
separahon, eg &mew deder and 
Bwves~mena adviser, exists and in certain 
other circa~sstances. haaapbmce by 
"unified" banks and trading hstitutions 
with no separate invesmenr mmagement 
a m  will be very difficdt. 

There is nothing about ta4reovers. The 
City Code is kft to g o w m  bur its 
effectiveness wild only be assured by its 
h w h e n t  extension to cover private 
c o m p k e s  with public hvolvemen~ h 
the ten yean prior to a bid. 
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