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Business Law Review in 1996 

May we take this opportunity to wish all our readers a 
very happy and profitable 1996. 

We shall be following the tried and tested path for 
the Review during 1996 and shall bring you topical 
articles and a full and comprehensive information 
section. We shall be beefing up the Book Reviews 
section and welcome new reviewers for the large 

New authors are always welcome and articles should 
be submitted to the Editor in both hard copy and on 
floppy disk if possible. 

Please contact the Editor on 01737 360090 if you 
wish to discuss an idea for an article. The  term 
'business law9 covers a wide field and we welcome 
suggestions for articles on ail areas of commercial law, 
competition, employment, intellectual property 
pensions, taxation, etc. 

- 
number of books we receive from the publishers. szksnn ~ i ~ h ~ l ~ ~  
Please contact the Editor or Book Reviews Editor if 
you are willing to review books for us. 

News 
-- 

Small Claims Limit Wises to f 3,000 

On 8 January 1996 the small claims limit increased 
from £1,000 to L3,000 for all claims except for those 
for personal injury. 

The  Lord Chancellor, Lord Mackay of Clashfern, 
approved the increase in November as part of the first 
phase of implementation of recommendations 
contained in Lord Woolf s interim report on access to 
justice. Lord ~Wackay said: 

"I believe this increase in the small claims limit will 
be of great benefit to litigants who wish to bring 
straightforward claims in this less formal and less 
costly forum." 
The  increase in the small claims limit applies only to 

cases issued on or after 8 January 1996. 
The  increase in the limit means that most cases 

where the sum claimed or the amount involved is 
£3,000 or less will automatically be handled under the 
small claims procedure; exceptions are claims for 
possession of land, or a claim for damages for personal 
injury which exceeds ,61,000. 

At the same time a district judge's discretion to refer 
cases out of the small claims procedure will be 
widened, by the removal of the provision that the 
judge should be satisfied that the facts are of 
'exceptional' complexity before making the order 
referring a small claim for trial in open court. 

In addition, the Lord Chancellor has approved two 
further amendments to the County Court Rules, 
concerning the costs which can be recovered by the 
successful party in a small claims arbitration. These 
amendments will. come into force on 29 January 1996. 

The  first increases the amount which -can be 
awarded in respect of the fees of an expert (such as a 
surveyor or a doctor) form £1 12.50 to £200. 

The  second provides that an additional amount up 
to £260 may be awarded for legal advice obtained in 
order to bring or defend a small claim for an 
injunction, an order for specific performance, or 
similar relief. This change will help, for example, 
tenants bringing claims against landlords who fail to 
carry out necessary repairs. 

Details 
The  Statutorv Instruments numbers are 19951 
2939(L15) 199;/2839(~16) and 1995/3277(L18). 

The  County Court Rules governing the small claims 
procedure provide that: 

s the hearing shall be in private; 
e the hearing shall be informal and the arbitrator 

(normally a district judge) shall adopt any method 
of procedure which he considers to be fair; 
the arbitrator may assist an unrepresented party 
by explaining legal terms and by putting ques- 
tions to the other party and to witnesses; and 

e the costs which can be recovered by the winning 
party are strictly limited, and no costs may be re- 
covered for legal representation. 

Claims which are not automatically referred to 
arbitration proceed to trial in open court. 

By removing the word 'exceptional' from Order 19, 
rule 3(2)(a), the rule changes also give district judges 
greater discretion to decide to transfer a small claim 
for trial in open court, by removing the requirement 
for the facts to be of 'exceptional' complexity. In 
addition, the sum which may be awarded to a 
successful party for: 
e the loss of earnings of the party or a witness is in- 

creased from £29.00 to E50.00; and 
e an expert's report is increased from £112.50 to 

k200. 
There is a new provision for the successful party to 
recover the cost of legal advice for making or 
defending a claim for an injunction, or for an order for 
specific performance or for similar relief is up to £260 
(previously no provision was made). 
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