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Editorial 

Problems with Eastern 
Europe 

The forthcoming extension of the 
system of Europe Agreements makes 
consideration of their nature timely. 
The  original agreements were 
concluded with Poland, 
Czechoslovakia (as it then was) and 
Hungary in December 1991 and 
negotiations with Romania and 
Bulgaria have now been successfully 
concluded. The  agreements have in 
various ways been sold as a 
preparation for accession to the 
Community and to this end they cover 
political dialogue; trade in goods; the 
improvement of the situation of 
workers legally employed and their 
families; national treatment in relation 
to establishment; the progressive 
liberalisation of the cross border 
supply of services; certain 
liberalisation of payments and 
financial transfers, and specific rules 
relating to competition and allied 
issues. The agreements also deal with 
approximation of laws and economic, 
cultural and financial co-operation. As 
association agreements, they are based 
on Article 238 EEC: thus ratification 
is required by all national parliaments 
concerned and by the European 

Parliament. Because of the delay 
inherent in ratification procedures, 
interim agreements, entering into 
force on 1 March 1992, have also been 
concluded, so that the trade benefits 
of the agreements could commence 
without delay. 

The commitments to open markets 
and to trade benefits for the Eastern 
European countries inherent in these 
agreements have, however, scarcely 
been assisted by the difficulties on 
steel, textiles and agriculture which 
have arisen in relation to Poland. 
These are specific sectors in which 
Poland can very well compete with 
Community industry. In a certain 
sense the timing has been unfortunate 
because domestic pressures within the 
Community for protection of 
recession-hit industries are set against 
the long term strategic need to ensure 
that the Eastern European countries 
can compete at a level which will 
facilitate their future integration into 
the Community. But it is not only in 
relation to trade issues that the 
Community's standpoint is to say the 
least unfortunate. For entirely 
comprehensible reasons the Eastern 
European countries are constantly 
being told that their economies will 
have to resemble those of the 
Community in their approach, yet the 

News 

EEA Protocol Signed 

The Protocol adjusting the EEA 
Agreement to reflect the fact that 
Switzerland will not form a part of the 
EEA was signed by EFTA and EC 
officials on 17 March in Brussels. As 
such, the gathering constituted the 
diplomatic conference called for by 
the Agreement in the event of non- 
ratification by one or more signatory 
States. It now only remains for the 
Protocol, and in some cases the 
Agreement to be ratified. The 
adjustment Protocol lays down the 
target-date of 1 July 1993 for the 
application of the Agreement and the 
importance of this date was 
underscored by the current Chairman 
of the EFTP; Interim Standing 
Committee, Ambassador Frank 
Belfrage of Sweden. H e  pointed out 
that a political commitment to 
achieving ratification by this date was 

not only important for economic 
reasons, but that it had been part of 
the overall compromise reached on the 
adjustment Protocol - that it was "an 
essential element of the package deal 
for the EFTA countries". 

The next meeting of EFTA and EC 
officials will take place on 29 April 
when the High-Level Interim Group 
will, among other topics, discuss 
recent Community legislation and 
preparations for the entry into force of 
the Agreement (EFTA News, 
25.3.93). 

Norway's EC Membership 

The Commission adopted its opinion 
on Norway's EC application on 24 
March, paving the way for Norway to 
join other EFTA applicants (Austria, 
Sweden and Finland) in Luxembourg 
on 5 April for a formal ceremony to 

economies of Poland, Hungary and 
the Czech and Slovak Republics are 
far stronger than those of certain 
Member States of the Communitv. If 
it is remembered that the decision to 
admit Spain, Portugal and Greece was 
an essentially political one (in a sense 
a reward for overthrowing 
undemocratic regimes) with no 
economic strings attached, the Eastern 
European countries must wonder 
what they have to do if the 
Community at the same time as 
requiring economic adaptation simply 
makes it more difficult by making 
access to products of strong sectors 
increasingly difficult in the name of 
internal protectionism. Whilst in 
order to level the playing field a 
certain weighting for economic and 
social cohesion is politically and 
economically essential (even if the 
Treaty on European Union is 
inconsistent in this respect), if the 
Eastern European countries are to 
accede the Community they should 
not get the feeling that the very hand 
which offers assistance in fact makes it 
impossible for the assisted countries to 
use such efficient and com~etitive 
resources as they have. Some 
rethinking of the Community's 
approach may be in order. 

Laurence Gormley 

mark the start of EC accession 
negotiations. 

The Commission mentioned several 
areas, notably agriculture, fisheries 
and the state alcohol monopoly, where 
Norway would encounter problems in 
adopting Community policies, 
although it was confident of finding 
satisfactory solutions to these issues 
during negotiations. In its statement, 
the Commission said Norway would 
strengthen the European Union in a 
number of ways: the country's macro- 
economic policy had been successful 
in achieving inflation rates well in line 
with future EMU requirements; its 
comprehensive environmental policy 
would enhance the Community's own; 
and as a founder member of NATO 
and associated member of the WEU, 
Norway would be expected to make a 
significant contribution to a common 
foreign and security policy 
(Commission Brief WE112193). 

systems
Rectangle


